Public Enterprises
Public enterprises are also known as Public undertakings or simply ‘public sector’ in India. In Hindi these are known as Lok udhyam or Lok upkram. These government owned or controlled organizations basically formed for commercial, financial, manufacturing, trading or marketing activities. The concept of socialism and economic justice favor these enterprises and the socialistic or mixed economies of the world are mainly having these enterprises. Keeping in the mind the socio-economic justice , equality and development the Indian government had ‘nationalized’ many private enterprises in 20th century.
Encyclopedia Britannica defines Public enterprise as, “a business organization wholly or partly owned by the state and controlled through a public authority. Some public enterprises are placed under public ownership because, for social reasons, it is thought the service or product should be provided by a state monopoly. Utilities (gas, electricity, etc.), broadcasting, telecommunications, and certain forms of transport are examples of this kind of public enterprise.”
Characteristics of Public Enterprises

i) Financed by Government  
Public enterprises are financed by the government. They are either owned by the government or majority shares are held by the government. In some undertakings private investments are also allowed but the dominant role is played by the government only.

(ii) Government Management
Public enterprises are managed by the government. In some cases government has started enterprises under its own departments. In other cases, government nominates persons to manage the undertakings. Even autonomous bodies are directly and indirectly controlled by the government departments.
(iii) Financial Independence

Though investments in government undertakings are done by the government, they become financially independent. They are not dependent on the government for their day- to-day needs. These enterprises arrange and manage their own finances. An element of profitability is also considered while pricing their products. It has helped the enterprises to finance their growth themselves.

(iv) Public Services
The primary aim of state enterprises is to provide service to the society. These enterprises are started with a service motive. A private entrepreneur will start a concern only if possibilities of earning profits exist but this is not the purpose of public enterprises.

(v) Useful for Various Sectors:

State enterprises do not serve a particular section of the society but they are useful for everybody. They serve all sectors of the economy.

(vi) Direct Channels for Using Foreign Money
Most of the government to government aid is utilised through public enterprises. Financial and technical assistance received from industrially advanced countries is used in public enterprises.

(vii) Helpful in Implementing Government Plans

Economic policies and plans of the government are implemented through public enterprises.
(viii) Autonomous or Semi-autonomous Bodies
These enterprises are autonomous or semi-autonomous bodies. In some cases they work under the control of government departments and in other cases they are established under statutes and under Companies Act.
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 Types 

Public Enterprises are mainly of three types

1. Departmental Organizations

2. Public Corporations

3. Government Companies.
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Questions

Very short answers /
· Define Public sector/public enterprises/Departmental organization/public Corporation/government company/socialism/economic justice/ nationalization.

Short answer/
· Explain the need of public enterprises in India/ features of public sector/need of nationalization/ concept of socialism.

Long answer
-Critically analyze the justification of public enterprises in present globalization era.
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