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Unit -1

Classical and Keynesian Theories of Money Demand, Financial Intermediation — A Mechanistic Model of Bank Deposits

Determination, RBI approach to Money Supply, High Powered Money and Money Multiplier, Control of Money Supply.
Unit - 11

Quantity Theory of Money — Fisher's equation and Cambridge approach, Keynesian Restatement of Quantity Theory of Money, Its

superiority over Traditional Theory and its criticism.
Unit — 111

Post Keynesian approaches to Demand for Money — Patinkin and the Real Balance Effect, Approaches of Baumol and Tobin, Friedman

and Modern Quantity Theory, Crisis in Keynesian Economics and Revival of Monetarism.
Unit -1V

The IS-LM model — Derivation of LM curve and IS curve, Neo-classical and Keynesian view of Interest, Extension of IS-LM model

with government sectors, Relative Effectiveness of Monetary and fiscal policies.
Unit-V

Business Cycle Theories — Schumpeter, Kaldor, Samuelson and Hick's Theories, Control of Business Cycles, Relative effectiveness of

Monetary and Fiscal Policies.
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