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Unit – I 

Cardinal and Ordinal Analysis, Ordinal Utility Maximisation, Slutsky Equation – 

Income, Substitution and Price Effects, Concepts of Elasticities, Generalisation to n 

variable case, Theory of Revealed Preference, Consumer Behaviour under Uncertainty, 

N-M Theorem. 

Unit – II 

Production Function – Stages of Production Function, Homogenous and Non-

Homogeneous Production Function, Cobb-Douglas Production Function, C.E.S. 

Production Function. Concept of VES and Translog Production Function, Producer's 

equilibrium under constraints Laws of Returns of Scale. 

Unit – III 

Simple derivation of Short and Long run Cost Functions and their relations, Concept of 

modern approaches to Theory of Costs, The concept of Revenue Functions, Total, 

Average and Marginal Revenue, Relation between AR, MR and Elasticities. 

Unit – IV 

Price determination in Perfect Competition, Monopoly and Monopolistic Competition, 

Marshallian and Walarasian Equilibrium conditions and Stability of Equilibrium, 

General Equilibrium Model. 



Unit – V 

Pricing under Duopoly, The Cournot Model, The Bertrand Model, The Edgeworth 

Model, and the Stackelberg Model, Pricing of Factors of Production, Bilateral 

Monopoly.   
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