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Unit – I 

Critical evaluation of Marginal Analysis, Baumol's Sales Maximization Model, Williamson's 

Model of Managerial Discretion, Marris Model of Managerial Enterprise, Full Cost Pricing 

Rule, Bain's Limit Pricing Theory.  

Unit – II 

Neo-classical Approach – Marginal Productivity Theory, Elasticity of Technical Substitution, 

Theories of Distribution – Rent, Wages, Interest and Profit. 

Unit – III 

Need for Welfare Economics, Pigovian Welfare Economics, Pareto Optimal Conditions, 

Introduction to Amtritya Sen's Welfare Economics, Social Welfare Function, Compensation 

Principal, Theory of Second Best – Arrows Impossibility Theorem. 

Unit – IV 

Partial and General Equilibrium, Walrasian Excess Demand and Input-Out Approach to 

General Equilibrium, Existence, Stability and Uniqueness of Equilibrium and General 

Equilibrium, Coalition and Monopolies, Rawls theory of Justice, Equity-efficiency Trade-off. 

Unit – V 

Theory of Decision Making Under Risk, Basic concepts, Expected Utility Model (EUM), 

Mean – Variance (E-V), Analysis and Portfolio Selection, Principles of Risk Management, 

Risk Aversion – Sensitivity Analysis, The Economics of Search, Information and Insurance. 
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