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Unit – I 

National Income – Concepts, Circular flow of Income in two, three and four sector 

Economy, Different forms of National Income Accounting – Social Accounting, Input-

output Accounting, Flow of Funds Accounting and Balance of Payment Accounting. 

Unit – II 

Keynes' Psychological Law of Consumption, implications of the Law, Short Term and Long 

Run Consumption Function, Income Consumption Relationship – Absolute Income, Relative 

Income, Life Cycle and Permanent Income Hypothesis. 

Unit – III 

Investment – Marginal Efficiency of Investment, Marginal Efficiency of Capital – Long Run 

and Short Run, The Accelerations and Investment Behaviour, Financial theories of 

Investment. 

Unit – IV 

Adaptive Expectations and Rational Expectations, Neo Classical Approach to Macro 

Economics, Criticism of New Classical Macro Economics. 

Unit – IV 

Inflation – Meaning, Causes and Effects of Inflation Structuralist Theory of Inflation, Philips 

Curve Analysis, Tobin's Modified Philips Curve, Policy to Control Inflations. 
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