M.Com Accountancy & Statistics
SECOND SEMESTER
Paper 2.1 —Advanced Cost Accounting

Unit 1:
Cost based Pricing Decisions: Pricing of finished goods, theory of price, pricing policy,

principles of product pricing, new product pricing, pricing of services and Pareto analysis

Unit-2
Decision Making: Important factors in marginal costing decisions, Pricing under special
circumstances, Make or Buy decision, Shut down or continue decision, Product mix, export

v/s local sales price mix decision

Unit-3
Throughput Accounting: Meaning, concepts, steps to increase throughput, reporting under
throughput accounting, and practical application of throughput accounting. Activity Based
Costing: Meaning, importance and characteristics, Uses and limitations, Elements and Steps

involved, Comparison of ABC with Traditional costing, Activity based management

Unit-4
Standard Costing: Accounting procedure for standard cost, Calculation and Reporting of
Cost Variances, Test of significance of variances. Target Costing: Origin, meaning

advantage, main features, cost ascertainment and pricing of products and services

Unit -5:
Cost accounting Standards: CAS 1 classification of cost, CAS-3 Overheads, and CAS-10
Direct cost. Life Cycle Costing
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