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Unit – I 

Difference between Inter Regional and International Trade, The Pure Theories of 

International Trade, Theories of Absolute Advantage, Comparative Costs Advantage, 

Opportunity Costs and Modern Theory of International Trade and their Empirical 

Testing. 

Unit – II 

Factor Price Equalization Theorem Kravis and Linder's Theorem, The Rybczynski 

Theorem, Stopler – Samuelson, Theorem. 

Unit – III 

Some New Theories of International Trade – Posner's Theory, Vernon's Theory, 

Kenen's Theory, Emmanuel's Theory, Economic Growth and International Trade. 

Unit – IV 

The Gains from Trade – Meaning, Potential and Actual Gain from International 

Trade, Measurement of Gains from Trade and their Distribution, Static and Dynamic 

Gains from Trade. 

Unit – V 

The Terms of Trade – Concepts, Determination of Terms of Trade, Factors Affecting 

Terms of Trade, Terms of Trade and Economic Development, Secular Deterioration 

Hypothesis. 
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