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Unit – I 

Free Trade V/s Protection, Tariffs – Meaning and Types, Effects of Tariff, Optimum 

Tariff, Stopler – Samuelson Theorem, Effective Rate of Protection. 

Unit – II 

Non-Tariff Barriers (NTBs) – Meaning and Types, Import Quotas – Meaning, 

Objectives, Types and Effect, Import Quotas V/s Tariffs, Dumping – Meaning, 

Objective, Types and Effects, Anti Dumping Measures, The Theory of Customs 

Union. 

Unit – III 

Balance of Trade and Balance of Payments – Meaning and Theories,  Disequilibrium 

in Balance of Payments, Measures to correct Disequilibrium in Balance of Payments, 

Balance of Payments Policies – Mundellian Model of Monetary and Fiscal Policies, 

Expenditure Switching Policies. 

Unit – IV 

Foreign Trade Multiplier, Theories of Foreign Exchange Rate, Determination Fixed 

v/s Flexible Exchange Rates, Intermediate or Hybrid Exchange Rate Systems, 

Multiple Exchange Rates System. 

Unit – V 

International Trade, Financial Institutions and Organizations, International Monetary 

Fund and World Bank, The Problem of International Liquidity, The European 

Economic, Community, The General Agreement on Tariffs and Trade, The World 

Trade Organization.  
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