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FOURTH SEMESTER

Paper 4.1 - International Financial Management

Unit— |
International Financial Management: Concept, MNCs : The key Participants in International
Financial Functions, Nature, Scope of IFM, Goals for IFM, International Vs Domestic
Financial Management.
International Financial Instruments : GDR, ADR, IDR.

Unit -1l
Balance of Payments : Structure, Accounting Principles in BOP, Components of the BOPs,
Equilibrium, Disequilibrium and Adjustments.

Unit — 111
International Investment Decisions : Foreign Direct Investment : Meaning, Theories of FDI,
Costs and Benefits of FDI and Strategy for FDI.
Financial Swaps: Interest-Rate Swap, Currency Swap and Equity Swap, Some aspects of
Swap Management.

Unit — IV
Financing of Foreign Trade: Foreign Trade Documentation, Modes of Payment in
International Trade, Methods of Trade Financing
International Indebtedness: External Resources and Development, Nature and Magnitude of
External Debt, Factors behind the Debt Crisis and Management of External Indebtedness.

Unit—V
Foreign Exchange Market Structure of the Forex Markets, Distinctive features, Major
Participants, Spot Market, Forward Market, Market for Currency Futures, Market for
Currency Options.
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