
505 : Accounting for Managers 
 
1. Management Accounting: Meaning Definition Financial Statements Analysis: Meaning 

and Definition, Objectives, Importance. Type of Financial Analysis. Tools and 

Techniques of Financial Analysis Limitations of Analysis of Comparative Financial 

Statement and Common-size Statement.  
 
2. Ratio Analysis: Meaning and Definition, Forms, Importance, Objective and precaution 

Limitations., General Safety levels of Ratios classification, Calculation and 

Interpretation of financial Ratios.  
 
3. Analysis of Working Capital: Meaning, Definitions., Concepts, Type, Components, 

Determinants, Analysis of Working Capital, Estimation of Working Capital 

requirements, Operating Cycle Method, Forecasting Method, Projected Balance Sheet 

Method, P&L Adjustment Method and Cash Forecasting Method.  
 
4. Funds Flow Analysis: Concept, Meaning and Definitions of Funds, Flows and Funds 

Flow Statement, Objectives, Importance and Limitations of Funds Flow Statement, 

Difference between Funds Flow Statement and Financial. Sources and Uses of Funds, 

Preparation and Interpretation of Changes in working capital statement and statement of 

Sources and uses of Funds. Preparation of cash Flow statement and AS-3.  
 
5. Capital Budgeting: Comparative study of conventional and discounted cash flow 

methods.  
 

Analysis of Value Addition: Concept of Value –Addition, Meaning and Definition, Value 

Added Statement, Calculation of Value Added Ratios, Preparation and Interpretation of 

Value Added Statement.  
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