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MACRO ECONOMICS

UNIT — 1

Definition, Nature, Scope and Importance of Macro Economics, Concepts and Measurement
of National Income, Income, Expenditure and Value-Added Method, Circular Flow of
National Income, National Income Identities with Government and International Trade,

Concept of Green Accounting, National Income and Welfare.
UNIT — 11

Classical Theory of Employment, Keynes's Objection to the Classical Theory, Keynesian
Theory of Income and Employment, Consumption Function — Average and Marginal
Propensity to Consume, Keynes's Psychological Law of Consumption, Basic Concepts of

Multiplier.
UNIT — 111

Investment — Autonomous and Induced Investment, Gross and Net Investment, Concept of
Marginal Efficiency of Capital (MEC), The Marginal Efficiency of Investment (MEL),
Relation between MEC and MEI, Factors Affecting Investment, The Acceleration Principle,

Savings and Investment — Ex-ante and Ex-post Concepts.
UNIT - IV

Theories of Interest — The Classical Theory of Interest, The Loanable Fund Theory,

Keynesian Liquidity Preference Theory of Interest, Modern (IS-LM) Theory of Interest.
UNIT -V

Business cycle — Meaning, Characteristics and Phases of Business Cycles, Theories of
Business Cycles- Hawtray's Monetary Theory, Hayek's over Investment Theory, Keynes
View on Trade Cycle, Measures to Control Business Cycles and Relative Effectiveness of

Monetary and Fiscal Policy in Controlling Business Cycles.
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