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Paper Code: 2322 

Second Year T.D.C. Arts 
Paper – II 

FINANCIAL ECONOMICS 
 

UNIT – I 

Money – Meaning, Functions and Classification; Importance of Money, Gresham's Law; 

Main Components of Money Supply, Concept of Money Multiplier, Electromagnetic Card –

Debit, Credit, Smart and Member Cards. 

UNIT – II 

Quantity Theory of Money – Cash Transaction, Cash Balance and Keynesian Approach.  

Inflation – Types, Causes and Effects of Inflation, Demand Pull and Cost Push Inflation, 

Measures to Control Inflation, Trade off between Inflation and Unemployment (Phillip's 

curve). 

Deflation, Reflation and Stagflation – Causes, Effects and Measures to control it. 

UNIT – III 

Commercial Banks – Meaning, Types and Functions, The Process of Credit Creation, 

Limitation to Credit Creation; Liabilities and Assets of Banks. Introduction to Retail 

Banking. 

Functions of Central Bank, Quantitative and Qualitative Methods of Credit Control, Bank 

Rate Policy, Open Market Operations, Variable Reserve Ratio and Selective Methods Role 

and Functions of the Reserve Bank of India. 

UNIT – IV 

Public Finance – Meaning and Scope, Distinction between Private and Public Finance, Public 

Goods v/s Private Goods, Public Expenditure, Meaning, Classification, Principles and 

Effects.  

Sources of Public Revenue; Taxation – Meaning, Canons and Classification of Taxes, Impact 

and Incidence of Taxes, Effects of Taxation, Sources of Public Borrowings and Effects 

Methods of Debt Redemption; Basic Concept and Components of Budget, Objectives and 

Importance of Fiscal Policy. 
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UNIT – V 

Components, Functions and Importance of Money Market and Capital Market, Sources of 

Long Term and Short Term Finance. 

Types and Objectives, Role and Functions of SEBI, Concept of Bombay Stock Exchange and 

National Stock Exchange of India. 
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8. oS';] ,e-lh- ,oa lqnkek flag & vUrjkZ"Vªh; vFkZ'kkL=] vkWDlQksMZ ,.M vkbZ-ch-,p- ifCyf'kax 

dEiuh fy-] ubZ fnYyhA 

9. lsB] ,e-,y- & eqæk ,oa cSafdax] y{ehukjk;.k vxzoky] vkxjkA 

10. lsBh] Vh-Vh- & eqæk] cSafdax ,oa vUrjkZ"Vªh; O;kikj] y{ehukjk;.k vxzoky] vkxjkA 

11. vks>k] ch-,y- & eqæk cSafdax ,oa jktLo] jes'k cqd fMiks] t;iqjA 

 

 


