PAPER-II
INTERNATIONAL ECONOMICS
Unit I

nportance of the study of international economics:
iter-regional and international trade: Theories of
)solute advantage, comparative advantage and oppor-
inity cost; Heckscher-Ohlin theory of trade - its main
atures, assumptions and limitations.

Unit II

ation; Trade as an engine of economic growth: Con-

pts of terms of trade and their importance in ‘the . :-
leory of trade; Doctrine of reciprocal demand - its |

aportance and limitations in the theory of trade
ffer curve). |

Unit III

reign Trade Peh'cy : Free trade v/s protection, Types |

tariffs and quotas; Their impact in partial equilibrium
1alysis; Free trade and policy of tariffs in relation to
onomic growth with special reference to India:

oncept of optimum tariff, concept of foreign trade
ultiplier.

Unit IV
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& in balance of payments; consequences of disequili-
brium in balance of payments. Various measures to
correct deficit in the balance of payments; Relative
merits, demerits and limitations of devaluation;
Functions of IMF. World Bank and WTO.

Unit V

Foreign exchange . Meaning, Theories of Determi-

nation of exchange rate - The purchasing power parity
theory, Modern theory- the balance of payment theory,

i Exchange rate policy, fixed v/s flexible exchange rate,

Exchange control- Meamng objectives and methods

\ 4 of exchange control.
ains from trade - Their measurement and distri- -
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