Paper Code: 1332
B.A. HONOURSIN ECONOMICS

FIRST YEAR HONOURS
Paper —I|
PUBLIC ECONOMICS

Objective: The course intends to provide basic information to students on the scope of Public
Economics, significance of government and its functions, governmental finance and its

impacts on economic devel opment.

UNIT -l
Nature and Scope of Public Finance, Market Failure: Market efficiency, Reasons for Market
failure, Public goods and Externalities,

UNIT-II
Taxation-Objectives, Classification, Canons and Effects of Taxation. Tax Elasticity, Impact
and Incidence of Taxation; Theories of Taxation-Benefit Theory, Ability to Pay Theory,
Principle of Maximum Social Advantage. Characteristics of Good Taxation System.

UNIT-I1
Public Debt: Sources and Effects, Public debt Vs Alternative Sources of Resource
Mobilization, Public Expenditure- Classifications, Canons and Effects of Public Expenditure,
Wagner Law and Wiseman-Peacock Hypothesis.

UNIT-IV
Functions of Fiscal Policy- Allocation, Distribution and Stabilization. Fiscal policy in India

Public Expenditure in India- need for government spending, areas of government spending in

India, Pattern and Trends in Centra Governments Expenditure; Capital and Revenue
Expenditure, Plan and Non-plan Expenditure of centra government. Capital Receipts,
Revenue Receipts; Tax and Non-tax revenue; Direct and Indirect Taxes. Steps taken to
increase Revenue- Tax Simplification, Improvement in Tax Administration, Expansion of
Tax Net. Need to Rationalize Tax Structure. Goods and Services Tax (GST) in India.
UNIT-V

Deficitss Concept and Types - Fiscal, Primary, Revenue. Impact of Fiscal Deficit on
Economy, Need to Control Fiscal Deficits, Trends in Fiscal and Revenue Deficit. Zero-Base
Budgeting and Gender Budgeting. Fiscal Devolution and Centre-State Financial Relations in
India, Role of Finance Commission.
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